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To the Honorable Senate and House of Representatives.
The fourteenth annual report of the Board of Retirement for the year ending
November 30, 1925, is herewith presented for your consideration.
The contributory law has been in operation since January 1, 1912, approxi-
mately fourteen years, and the present fund consists of $2,249,522.89, which has
been deducted from the salaries or wages of the members, and $428,228.62, which
has been credited as interest and extra dividends to the members' accounts, so
that the total of the accounts of members contributing on November 30, 1925.
amounts to $2,677,751.51.
The annuity reserve for the payment of annuities to members on the retired
list December 31, 1925, was $121,120.00, and the gross assets on said date were
$2,939,150.89. The Insurance Department made the annual examination in
accordance with the law, and following the report, the Board, with the approval
of the Commissioner of Insurance, credited an extra dividend of $2.00 to each
$100 of each account as it stood on September 30, 1924; the total thus credited
amounted to $42,619.06.
The interest derived from the investment of the annuity funds has provided
for the last five years substantiallv the following yearly rate of distribution to the
members' accounts: 1921, 43^%;" 1922, 4^%; 1923, 5%; 1924, 5%; 1925, 5%.
The annuity Fund is invested according to restrictions and limitations of the
statutes in only the securities which are a legal investment for the sinking funds
of the Commonwealth, these being principally the obligations of Commonwealths
and subdivisions thereof.
The contributing members of the Retirement Association when it was first
organized was 3,324, and the contributing members on November 30, 1925, was
8,368.
During the year, 1,781 new employees have become members of the Association
and 1,651 have left the service by reason of death or resignation before becoming
eligible for retirement. Retirement allowances were granted to 35 persons during
the year, 21 by reason of reaching the age of seventy, 4 for ordinary disability,
1 for permanent disability resulting from accidental injury in line of duty, and 9
between sixty and seventy years of age upon their own request. The total of the
retiring allowances of the 35 employees retired during the year 1925 is $17,635.40.
Of this amount, $3,242.06 was annuity derived from the contributions made by
the members before retirement and the balance was pension paid from State
appropriation.
The following statistics relate to the 35 employees who were retired during the
fiscal year 1925:
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member who was over fifty-five years of age when the retirement law was passed,
was retired upon the request of the department in which he was employed; and
200 were retired upon their request between sixty and seventy years of age.
The law provides compensation to a widow during her widowhood, or if there
is no widow, for the benefit of a child or children under sixteen years, of one-half
the members' rate of pay in case of the death of a member from an injury received
through no fault of his own while in the discharge of his duty. Three payments
are now being made under this act. The largest payment to a widow is $750.00;
the average is $614.28.
Present
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difference between the amount of his account at the time of his retirement and
the sum of the annuity payments received by him up to the date of his death.
The three provisions of the law regarding the payment of the contributions
with interest after the death of a member of the Retirement Association are as
follows :
—
When No Beneficiary has been designated:
(1) The account of a member when over $100.00 must be paid to his executor
or administrator.
(2) The account when under $100.00 and when there has been no demand
upon the Retirement Board by a duly appointed executor or adminis-
trator may be paid after the expiration of three months from
the date of death of the member to such person or persons as appear
in the judgment of the Retirement Board to be entitled thereto, and
such payment shall be a bar to recovery by any other person.
Payment to a Beneficiary:
(3) Any member by a written instrument duly executed by him and filed
with the Retirement Board prior to his death may nominate a
beneficiary to receive any sum to which his heirs or legal represen-
tatives would otherwise be entitled (under 1 or 2) and payment to
such beneficiary shall be a bar to recovery by any other person. A
member may change a beneficiary should he later desire to do so, and
payment will be made to the last beneficiary appearing in the records
of the Retirement Board at the death of such member.
Chapter 244, Acts of 1925, also added another new provision to the law, which
allows a member who resigns from the service when he is eligible to retirement
the option of taking his accumulated savings in the annuity fund or being retired.
In order to obtain his accumulated savings, a member is required to waive and
release by a written instrument all of his, his heirs', assigns', legal representatives'
or beneficiary's rights in the annuity and pension funds.
A retirement allowance will not be forced upon any employee who does not want
to be classed in any way a public pensioner even when only fifty per cent at the
most will come from the public treasury, as in most cases the annuity which
comes from the member's own savings will ultimately be one-half of the retirement
allowance.
Chapter 12, Acts of 1925, amended the law so that an instructor of the blind
or a teacher or principal of a state normal school or college where classes are graded
or conducted by a school year or term who reaches age seventy may remain until
the end of said term or year; except, that any person reaching said age in July,
August, or September shall be retired. By this statute the Legislature recognizes
the importance of permitting a short extension of service so that an instructor
may carry through a course of study and not have his working plan interrupted
at a most critical time by his compulsory retirement at age seventy.
Respectfully submitted,
WILLIAM S. YOUNGMAN, Chairman.
WARREN A. MERRILL.
JOHN E. FISH, M. D.
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NOTICE.—All other figures given in this report are on the basis of the State fiscal year
ending November thirtieth.
ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS
OF THE STATE EMPLOYEES' RETIREMENT SYSTEM
OF THE COMMONWEALTH OF MASSACHUSETTS. CON-
TRIBUTIONS BEGAN JUNE 1, 1912.
STATEMENT FOR THE YEAR ENDING DEC. 31, 1925, MADE TO THE COMMISSIONER
OF INSURANCE IN COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5,
SECTION 3, CHAPTER 32, GENERAL LAWS.
Income
Members' deposits $474,821 44
Interest received on investments (less $5,311.14 accrued interest paid on securities pur-
chased during the year) 118,341 56
Members' deposits used to purchase annuities $21,380 10
Interest on same
. 6,340 55
27,720 65
Adjustment in book value of securities (amortized values)
Securities sold (gain, selling price over cost) 51 53
Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912 . . . $99,317 69
For payment of pensions for service subsequent to June 1, 1912 . . 15,658 51
For payment of pensions to emploj'ees over age 55 on June 1, 1912, who
did not join retirement association 200 00
For payment of pensions to members retired for permanent accidental
injuries 1,039 48
For payments to widows, or in case of no widow, to children because of
death of parent from accidental injuries received in course of em-
ployment 2,0.58 63
Under special legislative acts 800 00
119,074 31
To cover loss in annuitj' reserve 12-31-24 1,663 90
Credited to members' accounts:
Regular interest at 3% comp. semi-annually $72,777 12
Extra dividend at 2% 42,619 06
115,396 18
For reimbursement of State institutions $3,000 00
For salaries 8,463 55
For expenses 786 62
— 12,250 17
Total income $869,319 74
Balance December 31, 1924 ' 2,495,171 31
Total ; $3,364,491 05
Disbursements
Deposits refunded, including interest, to members withdrawing from ser-
vice $191,446 16
Deposits refunded, including interest, to representatives of deceased mem-
bers
. . . .
' 19,888 S3
Adjustment of refunds 5 20
Members' deposits used to purchase annuities $21,380 10
Interest on same 6,340 55
27,720 65
Pensions paid to retired members and to dependents of members who died from injuries
received in course of employment 119,074 31
Annuities paid to members from their contributions 15,337 06
Regular interest and extra di\'idend credited to members' accounts 115,396 18
Salaries and contingent expenses 12,250 17
Refunds to estates of 3 deceased annuitants who at the time of their retirement elected
the refund annuity option 3,299 23
Adjustment book value of securities (amortized values) 1,780 32
Total disbursements $506,198 11
Balance December 31, 1925 2,858,292 94
Tot.il $3,364,491 05
Ledger Assets.
Investments, par value $2,791,550; amortized value $2,866,870 16
Cash (credit balance) 8,577 22
$2,858,292 94
Non-Ledger Assets.
Accrued interest on investments $38,075 14
Deposits receivable from treasurers of institutions, etc 39,916 64
Due from Commonwealth, net loss in annuity fund 2,866 17
Gross assets $2,939,150 89
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Liabilities.
Deposits of members including $39,916.64 in hand of agents of the Board . . . $2,307,190 99
Regular interest and extra dividends credited to members' accounts . . . . . 462,386 80
Unpaid annuities due Dec. 31, 192.5 3 22
Refunds due estates of deceased annuitants who at the time of their retirement elected
the refund annuity option .
Annuity reserve ............. $121,120 00
Annuit\- reserve surplus
- 121,120 00
Surplus (undivided profits) 48,449 88
Total liabilities $2,939,150 89
Membership Exhibit
Contributing members:
Membership December 31, 1924 8,309
Admitted during the year 1,754
10,063
Members retired . .36
Members deceased 43
Members left service 1,611
1,690
Membership December 31, 1925 8,373
Retired members:
Members retired December 31, 1924 330
Members retired during year:
—
Between 60-70 years age 10
At age 70 21
With 35 years' service under age 60 -
Ordinary disabiUty 4
Accidental disability 1
36
— 366
Retired members who died during year 22
Members retired December 31, 1925 344
Non-members:
To widow or child of deceased member 3
Special Legislative act 1
Under Sec. 5 (2) C (b) 1
— 5
Total on pension roll, December 31, 1925 349
We hereby certify that the above statement is a complete and correct e.xhibit of the financial condi-
tion of the Retirement System of the Commonwealth on the 31st day of December, 1925, to the best
of our knowledge and belief.
WILLIAM S. YOUNGMAN 1 Board of BetirementWARREN A. MERRILL, J ^"'"^'^ °' itet tne .
Subscribed and sworn to before me this fifteenth day of February, 1926.
KARL H. OLIVER,
Notary Public.
